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Joint Crediting Mechanism (JCM)

The Joint Crediting Mechanism (JCM) is a bilateral cooperation scheme in which Japan contributes to greenhouse gas
(GHG) emission reductions and removals in partner countries. Part of JCM credits issued from emission reductions and
removals will be used towards the achievement of Japan's NDC and the rest of the said JCM credits contributes to the
achievement of the partner country's NDC, while ensuring avoidance of double counting consistent with the guidance on
Article 6.2 of the Paris Agreement.
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@Contribute to the reduction of GHG emissions on a global scale
@Contribute to the achievement of the NDCs of both partner countries and Japan

Environment

@Promote new business and investment opportunities for Japanese companies and partner-country
Economy companies in partner countries

@Provide eligible credits for Japan‘s domestic emissions trading system, GX-ETS

International @Strengthen bilateral cooperative relationships between Japan and each partner country

Cooperation @Contribute to the design and implementation of the market mechanisms consistent with Article
6 of the Paris Agreement

Excerpt from the Plan for Global Warming Countermeasures (Cabinet Decision, February 2025)

Japan establishes and implements the Joint Crediting Mechanism (JCM) in order to quantitatively evaluate Japanese
contributions to GHG emission reductions and removals which are achieved through the diffusion of decarbonizing
technologies, products, systems, services, and infrastructures as well as through the implementation of measures in global
south countries and others; and to use such contributions to achieve Japan’s NDC. Through such efforts, Japan aims to
secure accumulated international emission reductions and removals through public-private collaborations at the level of
approximately 100 million t-CO2 by FY 2030 and approximately 200 million t-CO2 by FY 2040.

Cover Pictures Upper Left: Geothermal Power Generation (Philippines) Mizuho-Toshiba Leasing Company Ltd. / Lower Left: Biomass Power Generation (Vietnam) erex Co.,Ltd.
/ Center: Wind Power Generation (Vietnam) Shizen Energy Inc./ Right: ORC Waste Heat Recovery Power Generation (Thailand) AGC Inc.
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Concept of Emission Reductions/Removals and Credits under the JCM

Credit allocation among the governments of each country and the project participants is determined by the Joint Committee based on the
respective contributions of each entity. It may take into account financial contributions as well as technological and operational contributions.
GHG emission reductions are defined as the difference between BaU emissions and project emissions, whereby GHG emission reductions to be
credited are defined as the difference between reference emissions set to ensure they are always below BaU emissions and project emissions.
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To prevent double counting, the
partner country applies a
corresponding adjustment (adding
to its actural emissions) for the same
amount of credits issued to Japan.

credits and
acquired by Japan

Project emissions
1 1

Start of JCM project End of JCM crediting period

Business as Usual (BaU) emissions | Estimated GHG emissions assuming the JCM project is not implemented.

A line established below the Business-as-Usual (BaU) emissions level to calculate the amount of
credits to be issued. It should be set in such a manner that, even after the partner country applies the
corresponding adjustment equal to the amount of credits issued in Japan - by adding that amount to its
actual emissions - the project will still contribute to the achievement of the partner country’s NDC.

Reference emissions

Actual emissions from the JCM project. The difference between reference emissions and project

Project emissions S .
emissions is issued as credits.
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Application Criteria for the Joint Crediting Mechanism (JCM)

What are the JCM Application Criteria?
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The JCM Application Criteria were established to assess whether a project is appropriate to pursue the JCM project. These
criteria were established in December 2025 by Japan's Ministry of the Environment, Ministry of Economy, Trade and
Industry, Ministry of Agriculture, Forestry and Fisheries, and the JCM Implementation Agency (JCMA) designated by the
Government of Japan.

Elements of the JCM Application Criteria

For the full text, please refer to “Application Criteria for the Joint Crediting Mechanism (JCM)” on the JCMA website.
https://gec.jp/jcn/agency/JCM _application_criteria_en.pdf

1. An explanation must be provided demonstrating that the project has added value through the utilization of the JCM, including
that the implementation of the project would be difficult without incentives derived from JCM credits. Based on this, the relevant
ministries and government agencies will comprehensively determine JCM applicability, considering factors such as accountability
in an international context.

2. In principle, prior to the start of procurement of equipment or construction related to emission reductions or removals, a Project
Idea Note (PIN) must be submitted to the partner country government through the Government of Japan. However, this
requirement does not apply to projects that do not involve equipment procurement (e.g., projects in the forestry, agriculture, or
land-use sectors).

3. With regard to the forestry sector, activities that commenced before the approval of the JCM guidelines for the forestry
sector between Japan and the partner country may still be eligible for the JCM, provided that they satisfy the requirements
stipulated in the relevant guidelines.

4. The PIN must clearly explain the role of Japanese companies and/or the Government of Japan in achieving emission
reductions or removals, and must quantify Japan’s financial contribution.

Please note that approval of a proposed project as the JCM requires consent with the government of the partner country, and
meeting the above criteria does not guarantee approval of a JCM project.



JCM Project Cycle

Joint Committee

Confirmation of No
Objection *1

Approval of the
Methodology

Decision on Registration
(Credit Allocation)

Decision on Issuance of
JCM Credits

Project Participant
(Company)

Submitting a PIN
(Project Idea Note)

Proposing a
Methodology*2

Drafting the PDD*3
(Project Design Document)

Request for
Registration*4

Monitoring

Request for Issuance
of JCM Credits*5

Third Party Entities
(TPEs)

Validation

Verification

Note 1:

Note 2:

Note 3:

Note 4:

Note5:

“Confirmation of No Objections" is
currently under coordination with
some partner countries. For the
latest information on the JCM rules
and guidelines adopted with each
partner country, please refer to the
relevant partner country pages on
the JCM website.

In principle, methodologies are developed
by project participants.

A PDD (Project Design Document)
includes, among other elements, the
monitoring methodology for emission
reductions and the estimated amount
of emission reductions. This document
is required for project registration.

Submission of a Sustainable Development
Implementation Plan is required.

Submission of a Sustainable Development
Implementation Report is required.
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Project Idea Note (PIN)

PIN Format and Instructions for Completion

A Project Idea Note (PIN) is a document that outlines the overview of a proposed project and is made at the preparatory stage of
a JCM project. It should concisely describe the project activities, the expected GHG emission reductions or removals, the
involvement of Japanese companies and/or the Government of Japan and their financial and technical contributions, as well as the
added value through the utilization of the JCM (see Application Criterion 1).

JCM_F_PIN_ver06.0

Project Idea Note for JCM Project

Submission of the PIN to the Joint Committee is required. For JCM projects
financially supported by Japanese government, please submit the PIN at the time
of application. For private-sector JCM projects, please submit the PIN to JCMA.
After consulting among the Japanese Secretariat and relevant Japanese ministries
and agencies to check the content and make necessary revisions, it will be sent to
the partner country. The PIN should be submitted prior to the commencement of
procurement of equipment or the start of construction related to emission
reductions or removals, so that it can be confirmed that there are no objections
from the partner country to the proposed project.

Submission of the PIN and acquisition of no objection do not guarantee
recognition as a JCM project, but acquisition of no objection to the PIN is
required prior to any JCM procedures.

<Excerpt from Rules and Guidelines >

The project participants prepare a PIN and submit it to the Joint
Committee. Those planned projects described in the PINs to which the
Joint Committee decides not to object may proceed to the request for
registration of the project.

(Should be self-expl

Date of Submission: dd/mm/yyyy
Partner country:
PIN reference number*:
(*For the secretariat use only)

The information described in this document may change as the project develops.

1. Description of the project, including how the project reduces/removes GHG emissions

*Please also explain the implementation structure, such as financial structure, money flow of the project, as far as
possible.

roject under the JCM

e project under the JCM, instead of a purely
comme ect. sed project provides any benefits to the partner country,
given that the partner country should apply corresponding adjustments for JCM credits acquired by Japan
Please also explain how the project aligns with an eligil itive list or relevant guidance in the partner.

country, if applicable.

3. Location of the project

4. Expected Schedule of the project
Expected starting date of operation [ dd/mm/20yy |
Expected schedule up to the starting date

of operation.

5. Type and duration of crediting period

O Fixed period of 10 years
0O Renewable period of five (5) years, which may be renewed twice at the maximum
0 Other (please specify: )

6. Expected scale of investment and financial sources

Total investment cost In national currency:
In Japanese Yen:
Contribution by Japanese private | In national currency:

finance In Japanese Yen:

*
Contribution by the Government of | In national currency:
Japan for the JCM In Japanese Yen:

s

Contribution from the existing | In national currency:

schemes and  programmes of | In Japanese Yen:

Partner Countries o

* Please explain how the project will be financed and what financial contribution or economic incentive will make
the project viable, in case there is no financial support from the Government of Japan for the JCM:

** Please explain what kind of financial support is expected, in case there is financial support from the
G of Japan for the JCM or from the existing schemes and. of the Government of parter

country.
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JCM Partner Countries and Number of Projects casotmpritiszzs: S JCM ™™™

Total 298 JCM Projects including candidates
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*The numbers preceding the country names indicate the order of MOU signing.
*The project numbers represent the total number of JCM projects, including those financially supported by MOE and MET], as well as those implemented by the private sector.




JCM Project Examples by Technology

e A | | o /] " ; 2
s 7 | - Sl o o
Boiler & Chiller & Solar Power (Thailand) Thermal Oil Heater System (Indonesia) Chiller & LED Lighting (Vietnam) Once-through Boiler (Indonesia)
The Kansai Electric Power Co., Inc. Fumakilla Limited Tokyu Corporation DIC Corporation
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Flash Geothermal Power Generation (Philippines)
Mizuho-Toshiba Leasing Company Ltd.

High Efficiency Furnace Syste (Thailand) Onshore Wind Power Generation (Vietnam) Shizen Energy Inc.

Daiki Aluminium Industry Co., Ltd.
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ORC Waste Heat Recovery Power Generation (Thailand) Gas Co-generation System & Chiller (Thailand)
AGC Inc. The Kansai Electric Power Co., Inc.
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ate Wetting and Drying (AWD)

REDD+ (Reducing deforestation and forest dgadation)
(Cambodia) Mitsui & Co., Ltd.

CNG-Diesel Hybrid Public Bus(Indonesia) ltrn

JFE Engineering Corporation Hokusan Co., Ltd.




Case Examples of JCM Project

Case ®Renewable Energy
Example S

40MW Onshore Wind Power
Generation Project
in Quang Tri Province

Vietnam /
JCM Project financially supported by MOE|
Shizen Energy Inc.
Hai Anh Quang Tri Wind Power JSC

This project installs onshore wind power generation
facilities with a capacity of 40MW in Quang Tri Province.
The electricity is sold to the Vietnam Electricity to replace
fossil fuel originated power in the grid to reduce GHG
emissions.

This project also contributes to the country achieving the
conditional NDC through the bilateral cooperation by 2030
compared to BaU.

Condition Monitoring
& Control System
SCADA )

Transformer

Wind Turbine Generator (WTG)
Monitoring

and Internal Equipment (Tower, etc.)

Auto Fire
Extinguishing
System

e (A

Grid 110kV
Transmission line|

Transformer
50MVA / 110kV

Switchgear 22kv Internal Transformer and RMU

Case @®Renewable Energy
Example

Patuha Unit-2 55MW Geothermal
Power Generation Project

Indonesia / JFJCM*
PT Geo Dipa Energi

With additional grant financing from JFJCM, the 2nd unit
of the Patuha geothermal power plant in West Java will be
developed. Advanced low-carbon technologies will be
introduced to improve power generation efficiency and
reduce plant performance degradation. The technologies
to be adopted include anomaly predictive diagnosis using
IoT and Al, highly efficient steam turbine design, direct
drive motors for cooling tower fans, hybrid-type cooling
tower fill, and monitoring of temperature distribution
inside cooling towers using optical fibers.

*The photo shows the site under construction.

*JFJCM: Japan Fund for the JCM. A trust fund established within Asian
Development Bank with contributions from MOE]. See page 15.

Rock
Muffler

Case @®Renewable Energy
Example -

3

Introduction of 5SMW Floating Solar
Power System on Industrial Water
Reservoir

Thailand /
JCM Project financially supported by MOE)
TSB GreeNex Co., Ltd.
TSB Bangkok Co., Ltd.

This project introduces a 5SMW floating solar power system on
industrial water reservoir to provide power for industrial park.
Lower temperature on water enables efficient power
generation. The system has an output shutdown function to
reduce the risk of electric shock due to submersion. This
project utilizes unused space to generate power for adjacent
industrial park, and the method is applicable to other
industrial parks not connected to the power grid.
First Issuance of ITMOs* Through this project, the Japanese government
issued international GHG credits called ITMOs under the JCM scheme for
the first time in November 2025, based on Article 6 of the Paris Agreement.
This achievement, realized through cooperation between Japan and the
partner country, represents a significant milestone and a step forward in
global climate change efforts. "
*ITMOs: Internationally Transferred Mitigation Outcomes. g
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Case Examples of JCM Project

Case ®Energy Efficiency

Example

Introduction of Amorphous ngh
Efficiency Transformers in Power
Grid I

Lao P
JIM PI’OjeCt financially supported by MOE]J
Yuko-Keiso Co., Ltd.
m Electricite Du Laos

This project introduces 449 amorphous high efficiency
transformers in power grid, replacing the silicon steel core
transformers commonly used throughout the country, and
reduces power losses related to power distribution as well
as GHG emissions from power generation.

Amorphous alloys used in the iron cores of amorphous
transformers reduce no-load losses (power losses caused
by magnetization or energization of the core) and improve
distribution efficiency compared to conventional silicon
steel cores.

O rovcee scewr  towen @) rawsmssion

@

© o Amorphous high
efficiency
transformer

“@TRANSFORMERS” in the above are the subjects
of the project.

Case Effective Use of Energy
Example e

Introductlon of ORC Waste Heat

Recovery Power Generation System
to Flat Glass Factory

JCM Pro;ect financially supported by MOE]
AGC Inc.
m AGC Flat Glass (Thailand) Plc.

A 1.8MW class ORC* waste heat recovery power
generation system is introduced to the flat glass
manufacturing factory located in Samut Prakan province
for self-consumption purposes. The system reduces GHG
emissions by substituting part of grid power consumption.
This project contributes to the achievement of Thailand
policy for energy saving and reduction of CO2 emissions.
*ORC: Organic Rankine Cycle

Grid power ORC Waste Heat Recovery rmmmmmmmm e Q TTEey
4%\, Power Generation System Furnace
__ Factory e 7, waste
Substation 7~ Switchgear panel
£ 7 Distribution
\ \\ 7z = panel
N
[ 2 L=
o
FﬂC'Ol'V |03d SCADA | Heat recovery
) & exchanger
Generator

f .

I i S
ORC (urbine

: ,

I

B Organic Thermal oil

g working fluid

| 4 Ly

'

Cooling 7 4
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Case @®Waste Handling and Disposal
Example ! e = —

Waste to Energy Project in Bac Ninh
Province

Vietn
Country / Type JCM PI’OjECt financially supported by MOE)
JFE Engineering Corporation
m T&J Green Energy Company Limited

In this project, a waste-to-energy plant is introduced in
Bac Ninh province. This plant incinerates and generates
electricity from 230 tons/day of municipal solid waste,
which has been disposed of as landfill. The plant also
incinerates and generates electricity from 120 tons/day
of municipal solid waste and 150 tons/day of industrial
solid waste, which were previously incinerated.

This scheme enables the proper waste treatment and the
supply of electricity without the use of fossil fuels. It also
reduces methane emissions from landfill sites and GHG
emissions by replacing grid electricity.

Waste to Energy
Incinerator (Grate)

Manufactured by Standard-
Kessel Baumgarte (Germany)

Processing Volume :
500t/day

(Municipal solid waste
350t/day and industrial solid
waste 150t/day)




JCMA Overview (As of April 2026)

@ In accordance with the revised Act on Promotion of Global Warming Countermeasures, the Global Environment Centre was
appointed as the designated JCM Implementation Agency (JCMA)of the Japanese government.

@ The JCMA carries out operations of the JCM, from project registration to credit issuance, including consultation with partner
countries, on behalf of the competent ministers, and also takes actions for the effective implementation of JCM projects.

@ The JCMA coordinates with multiple countries at the same time as an organization with the same authority as the government
and promotes streamlined and accelerated process by making it a one-stop service for JCM credit issuance.

B Name: The Joint Crediting Mechanism Implementation Agency, designated by the Government of Japan
*Abbreviation: JCM Implementation Agency (JCMA)

VDI

B Organisation: Global Environment Centre (GEC), 7th Floor, Sumitomo Fudosan Hongo Bldg., 3-22-5 Hongo, Bunkyo-ku, Tokyo
B Board Members: Senior Executive Director: Yuji KIMURA, Secretary-General: Yuji MIZUNO

B Structure: JCM Secretariat Gr., Project Management Gr., Public Relations Team, IT Team, Planning & Accounting Gr., About 50 staff
B Competent Ministers: Environment/ Economy, Trade and Industry / Agriculture, Forestry and Fisheries

B Main activities of the JCMA:
(1) Carrying out administrative management of the JCM scheme (including coordination with partner countries)
(2) Operation of the JCM Registry

(3) Supporting procedures for JCM projects and operation of the JCM management platform
(4) Management of the information dissemination website
(5) Consultation and public relations for project development
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Support for the JCM (1)

JCM Website (Launched in April 2026; content will be posted sequentially)

A new JCM website integrating various JCM-related information has been launched in April 2026. The main content is outlined
below, with plans to progressively expand the site's offerings. Please utilize this resource for project development, various
applications, registrations, and more. https://www.jcm.go.jp/en-top/

1. Information on the JCM Joint Committees:
- Official information on each partner country
v Members of the Joint Committees, rules & guidelines, third party entity (TPE)
v Methodologies search
v Project cycle search e

2. Information on the JCM Support Programmes:
* Information on JCM support programmes provided by the Japanese Government
v Support by MOE: JCM Projects financially supported by MOEJ, JFJCM, JEJCM, UNIDO-JCM, etc.
v Support by METI: JCM feasibility study by METI, JCM demonstration programme by NEDO, etc.
v Support by MAFF: Development of MRV for JCM Projects in agriculture-implemented by ADB,
field study and promotion and awareness-raising of agricultural JCM

Joint Credvitiﬁ'g' Mechanism.
: icM)

3. General JCM Information:
- JCM overview
- JCM partner country information (Japanese only)
- JCM project database
- JCM-related news, etc.

JCM-Carbon Markets Newsletter

Information about the JCM and carbon markets is distributed via email.

@Content: Announcements from government agencies and related organizations, event information, topics, etc.

@To subscribe: Please register using the link on the right.
https://a04.hm-f.jp/index.php?action=R1&a=693&g=3&f=5&fa_code=0ca9e80a402af19cfc9a53a6e836ce02
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Support for the JCM (2)

GEC/JCMA accepts consultations regarding JCM project development and various application processes.
We provide clear, easy-to-understand advice on specific points, so please feel free to contact us.

@ Preliminary JCM Consultations for private-sector JCM projects jcma-contact@gec.jp
@ Application Consultations for JCM Projects financially supported by MOEJ jcm-info@gec.jp

First-time consulters for JCM Projects financially supported by MOE]: Please register via the link below and fill in your project information.
https://jcm-mrv.my.site.com/en/s/BusinessRegistrationForm

JCM Global Match

JCM Global Match

A FREE muichicg slathr lor decarbanlsing busiress

The JCM Global Match is a free-of-charge online business matching platform designed to help
you find your business partners for an International Consortium of your JCM Project financially
supported by MOE] as well as JFJCM, JEJCM, UNIDO-JCM or private-sector JCM project. Among
the registrants in the platform, you will be able to find Japanese and international companies with

excellent decarbonization technologies, JCM partner country companies to use such technologies, | p———m  consortium for oM c
consultants familiar with the JCM and helpfulin deal making and methodology development,and | ™ ™" A o >
Japanese and multinational financial institutions. P ﬁmw g_

@Contact for JCM Global Match  jcm-gm@gec,jp  https:/jcm-gm.my.site.com/JCMGlobalMatch/s/?language=en_US

JPRSI (Japan Platform for Redesign: Sustainable Infrastructure)

JPRSI is a public-private partnership platform established by the Ministry of the Environment, Japan.
It provides comprehensive support to its members in offering various solutions to environment problems and sustainable development.
Virtual Showcase, Technology List, and More!

:@: DISCOVER Advanced Technologies ﬁi CONNECT with Japanese Companies Please VIS:It !EI : EJ
JPRSI is proud to show case about 400 JPRSI’s distinguished members of over 651 our web5|te

environmental infrastructure technologies, Japanese private companies & public sectors HP: https://www.jprsi.go.jp/en [=]#
including waste-to-energy (WtE) plants, with advanced technologies are anxiously Secretariat (FY2025):

disaster prevention systems to support waiting for your contact directly through their Overseas Environmental Cooperation Center
adaptation, etc. respective Virtual Showcase. (OECQ), Japan

E-mail: info-jprsi@oecc.or.jp
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J CM PI'Oj ECtS ﬁ Nan Cia lly Outline of Guidelines for Submitting Proposals of
supported by MOE]

JCM Projects financially supported by MOE] in FY2026 (1)

Purpose

To financially support the implementation of projects which reduce GHG emissions
by utilizing leading decarbonizing technologies in partner countries such as the
Global South, and in return, to acquire JCM credits to achieve Japan’s GHG emission

Japan Partner Country reduction target.

Eligible Projects

Projects that reduce GHG emissions including energy-related CO2 with leading
decarbonizing technologies in the partner countries or Countries of the Global South
etc., with which Japan has signed or has been consulting to sign a bilateral document
on JCM, and that are expected to contribute to achieving Japan’s NDC through the
JCM credits acquired from realized GHG emission reductions.

Ministry of the
Environment

Joint Committee

@\ Global Environment
GEC Centre

International Consortium

e U — Requirements for Representative Participant

Participant (CM Partner- A representative participant of the JCM project shall be a Japanese entity and shall
Uapanese Entity) Country Entity) appropriately manage and implement the project as a representative entity of an
international consortium which includes JCM partner-country entities. A
representative participant also shall conduct measurement, reporting and
) verification (MRV) of GHG emission reductions for the issuance of JCM credits.

Subsidy

Implementation Period of the JCM Projects

Participants of the JCM project shall start installation after the contract of finance is
concluded and shall finish installation and payments of the eligible facilities and
equipment within 5 years.

Flow of JCM Projects financially supported by MOE]

o Call for Proposal o Projects Start o MRV

Evaluation of

proposals Es;,'ifc"é't?f,n Implementation of Final Disbursement of financial
ﬂ{gg‘;‘;&;;’;w&'"temew A e JCM projects within 5 years inspection support

Credit
Issuance

(%]
c
o
o
o
3
@
a
o
<
<
o
m

Measurement ; Reporting ; Verification

Notice of contract Final payment of subsidy

of financing

Selection of JCM projects

Intermediate payments of subsidy
(Upon request during implemantation)
Final reports

Ayjenueuy syafoid WOI

Representative Participant of JCM Projects
shall conduct measurement, reporting and
verification (MRV) of the GHG emission reductions
realized after installation and commissioning of the
facilities/equipment for the issuance of JCM credits.

*Submission of application should be done within 30 days after the selection of projects so that the notice of contract of
financing can be established within 60 days after the selection

13



Outline of Guidelines for Submitting Proposals of JCM Projects financially supported by MOE] in FY2026 (2)

Budget
About JPY 10.5 billion (approx. USD 67 million) from FY 2026 for 5 fiscal years

Financial Support per Project
Equal to or less than JPY 2 billion in principle

Maximum Percentage of Financial Support

Shall be determined according to the number of previously selected project(s)
using a similar technology in each partner country.

Number of previously

selected project(s) using None UP to3 UP to7 UP to9

a similar technology ) (1-3) (4-7) ) 10 or more

in each partner country
g ol Upt050% Upto 40% Upto30% Upto20% applicsble

*Maximum percentage of financial support applied for Solar Power Generation Projects is 20%.

Emission Reductions of GHGs

Emission reductions between reference emissions and project emissions must be
10,000 tons of CO2 equivalent per year or higher.

Costs Covered by Financial Support

This programme covers the costs that directly contribute to energy-related CO2
emission reductions such as Facilities/equipment and Main construction work.

Solar Power Generation Projects(silicon-based projects
without storage batteries)

The number of Projects selected in each country will be limited to three. Participants
shall take the best possible measures to deal with used solar cellsproperly such as
reuse and recycling after the legal durable years.

Period of MRV

Participants of the project shall conduct measurement, reporting and verification (MRV) of
GHG emission reductions until the end of crediting period (fixed 10 years) or the legal
durable years of the facilities/equipment as stipulated by the Japanese law, whichever shorter.

14

Cost-effectiveness of Emission Reductions of GHGs
Cost-effectiveness is the amount of financial support to reduce 1 ton of CO2
equivalent of GHG emissions.

Cost-effectiveness of emission reductions of GHG (JPY/tCO2eq)
= Amount of financial support (JPY) *1
+ Total emission reductions of GHG (tCO2eq) *2

*1 Amount of financial support (JPY)
= Eligible costs (JPY) x Percentage of financial support (%)

*2 Total emission reductions of GHG
= Emission reductions of GHG per year (tCO2eq/y) x MRV period (y)

In principle, if the number of similar technological projects in a
partner country is less than 5,
JPY4,000/tCO2eq or lower

If the number of similar technological projects in a partner country
is5to9,
JPY3,000/tCO2eq or lower

Solar power project (excluding facilities with storage batteries)
JPY2,500/tC0O2eq or lower

Hydropower project
JPY1,000/tCO2eq or lower

Excerpt from Evaluation Criteria for Selecting JCM Projects

Countries of priority: The project shall prioritize the partner countries that have
already established the JCM. In some cases, adoption may be withheld in light
of the partner country’s readiness for selection of the Projects or the situation in
that country for the implementing the Project at the time of adoption.

Conditions for Adoption by Technology: Proposals of solar power generation
facilities, solar power generation facilities with storage batteries or storage
batteries only shall be reviewed in the selection process whether they meet the
conditions for adoption.
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Japan Fund for the JCM (JFJCM)

Managed by ADB

JAPAN-EBRD Cooperation Fund in Respect of the JCM (JEJCM)

Managed by EBRD

(&

Overview

Eligibility

JPY 16.8 billion (cumulative contribution from 2014)
*Contribution in 2025: JPY 0.2 billion

Adopt high-cost but advanced low-carbon/methane emission reduction
technologies in projects financed by the Asian Development Bank (ADB).

(1) Provide incentives to integrate advanced low-carbon technologies
(mainly to reduce energy-related CO2, but incl. methane and other
gases) in ADB projects to accelerate decarbonization and sustainable
development.

(2) Japan to acquire JCM credits in achieving its NDC.

Available for JCM partner countries which are also ADB's developing member
countries. Both sovereign and non-sovereign projects financed by ADB.

p
Overview
Purpose

Eligibility

JPY 300 million (Cumulative contribution from February 2026)
*Contribution in 2026: JPY 150 million

Adopt advanced decarbonization/methane emission reduction
technologies in projects financed by the European Bank for
Reconstruction and Development (EBRD).

(1)The Fund will provide a grant to contribute towards the cost of
deploying advanced decarbonization technologies.
(2)Japan to acquire JCM credits in achieving its NDC.

Available for JCM partner countries which are also EBRD’s developing
member countries. Both sovereign and non-sovereign projects
financed by EBRD.

JCM credits

MOE] |«
Asian Development S
Bank
Co-Financing partners
(Other financial ADB JFJCM
institutions and funds) Selilids
Loan/Grant etc. Grant
(’&E)
= reduction
06“'\/\_
\4
v \ 4
Project Additional costs to install
(selet_:ted from ADB leading decarbonizing
project pipeline)

technologies
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JCM credits
MOE] |«
European Bank for bt
Reconstruction and ontribution
Development
Co-Financing partners
(Other financial EBRD JEJCM
institutions and funds) source
Loan/Grant etc. Grant
(/GVHE)
> reduction
06"\./\_
\ 4
\ 4 v
l P;c;ject Additional costs to install
(selected from EBRD leading decarbonizing
project pipeline) technologies




UNIDO-JCM
JCM Support Programme by UNIDO

Detailed Information and Contact
for JFJCM, JEJCM, and UNIDO-JCM

ElndlSize JPY 900 million (Cumulative contribution since 2021)
*Decarbonization techs: JPY 700 mil.,Fukuoka Method (semi-aerobic
waste landfill disposal technology): JPY 200 mil.

To accelerate formation of JCM projects in African JCM partner
countries (Ethiopia, Kenya, Tunisia, Senegal and Tanzania (as of Jan

2026)), where the number of JCM projects is smaller, by grants from
UNIDO which has resources like local networks

This programme supports International Consortiums led by Japanese
pose : \ : o
companies to develop JCM projects by reducing additional costs to

implement advanced decarbonizing technologies or the Fukuoka
method of waste management through grants.

Renewable energy and/ Fukuoka Methed
Targeted JCM projects or Energy-efficiency (se?i:;ce);gll::; Z;l‘ansctjol;;\;:lﬁll
Max. amount of grant USD 1,500,000 USD 500,000
Max. % of eligible cost covered by grant 75% 75%

Min. monitoring period 5years

Cost-effectiveness (Amount of
grants to reduce 1 ton of CO2

Eligibility
(Ref. CfP2025)

10 years

USD 30/t CO2 USD 60/t CO2

equivalent of GHG emissions over
the monitoring period.)

*This programme does not cover the cost for MRV. However, support may be available through the
MOE]'s programme to support MRV.

JCM credits
MOE]) <

Contribution

VRV

Other financial

institutions UNIDO

Grant

Loan/Investments etc.

GHG
reduction

v

Leading decarbonizing
technologies /
methane emission
reduction technologies

Execution of the

1 Additional
whole project

costs

International consortium

JCM partner countries in Africa

Japan Fund for the JCM (JFJCM) Managed by ADB

@ Japan Fund for the Joint Crediting Mechanism
https://www.adb.org/what-we-do/funds/japan-fund-for-joint-crediting-mechanism

@ JFJCM Introduction Materials (Japanese/English)
https://www.env.go.jp/content/000377673.pdf

JAPAN - EBRD Cooperation Fund in Respect of the JCM
(JEJCM) Managed by EBRD

3 JEJCM Introduction Materials (Japanese/English)
https://www.env.go.jp/content/000377675.pdf

JCM Support Programme by UNIDO (UNIDO-JCM)

@ UNIDO-JCM Introduction Materials (English)
https://www.env.go.jp/content/000377676.pdf

g e
5 e @ &

Ministry of the Environment, Japan Contact

Office of International Carbon Market, Global Environmental Bureau,
Ministry of the Environment, Government of Japan
Phone: +81-3-3581-3351 Direct Phone: +81-3-5521-8248
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MET]I's Support for the JCM Partner Countries

@® METI supports the introduction of advanced decarbonizing technologies through Demonstration Projects which contribute to the

decarbonization of the JCM partner countries.
@ The project cost burdened by Japanese side is 100% supported by Japanese government (METI/NEDO).

|

Assumed technical areas: Energy efficiency with [oT, EMS, Renewable energy, CCS/CCUS,
Hydrogen/Ammonia, etc.

Examples of Past Projects JCM Demonstration Programme by NEDO *

oo

Scope

Demonstrate and verify the effectiveness of advanced decarbonizing technology:
- Introduction of relevant facilities and systems, and conduct demonstration

+ Quantification of GHG emission reduction effectiveness

- JCM procedure toward issuance of JCM credits

- Budget for FY 2025: JPY 1.2billion (approx. USD 8 million @JPY150/USD)

Energy-saving of mobile
communications base
transceiver stations, KDDI Project period Pre-demonstration stage: up to 1 year

Corp. Indonesia Demonstration stage: up to 3 years

Follow-Up Project stage: up to 2 year

Optimization in petroleum
refining plant, Yokogawa
Electric Corp. Indonesia

Total: 14 projects in 8 countries (As of December 2025)

JCM Feasibility Study I' I METI Japan Partner country

by M ET I Ministry of Economy, Trade and Industry Agree ment (MO U )
m< Competent government agency

Scope |

- Consider basic elements of the demonstration R ]
Supervision, instruction

<
m
4
uw (technology, project site, stakeholders, etc.) Entrustment d tion
z - Establish the basis of JCM methodology for 1 and cooperatio
> quantification of the GHG emission reduction l
,% - Study the possibility of dissemination of the JAPAN SIDE Contract (PA)
introduced technology IMPLEMENTING [¢ »| PARTNER COUNTRY SIDE
ENTITY IMPLEMENTING ENTITY

- Project cost: JPY 15 million (approx.USD 100
thousand) per study (USD1=JPY150)

Project period Up to 1 year *NEDO = New Energy and Industrial Technology Development Organization
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MAFF's Support for the JCM Projects

@ MAFF supports the development of JCM projects in the agricultural sector through activities such as contribution to the Asian

Vs

Development Bank (ADB) and feasibility studies.

Development of MRV for JCM Projects in Agriculture - Implemented by ADB

Field Study, Promotion and Awareness-Raising of Agricultural JCM

- Achievements of triple goals: GHG emission reduction, increase in farmers’
Purpose

income, and dissemination of Japanese climate-smart technologies

1. A committee consisting of experts from governments of partner

countries and Japan and relevant international organizations, with ADB
serving as the secretariat has been launched.

2. The committee discusses MRV and other necessary elements for
Alternate Wetting and Drying (AWD) to reduce methane emissions from
rice paddy fields, with the aim of supporting the formulation and
implementation of an actual JCM project in agriculture to generate
reliable and transparent carbon credits while ensuring business
continuity for the private sector.

MAFF)
l Contribution
ADB
Outcome P
Expert committee > AIDELE
(Discussion on MRV) s
Utilization

[Members] S Technol
. - echnolo,

Gov. of Japan _ Farmersin |and ﬁnan%%. Project
*Gov. of partner countries partner < developer
*Related intl organizations cogntry
*Research institutes Q JCM

credits
Income

JCM project by private sector*

*JCM projects are envisioned to be led by private sector.

18

Promoting the overseas deployment of GHG emission reduction
P technologies and expand decarbonization investments in the agricultural

sector based on the “MIDORI INFINITY”

1. Feasibility Study

v Feasibility study for implementing JCM in the agricultural sector
overseas and developing draft JCM methodologies.
2. Promotion and Awareness-Raising of Agricultural JCM
v Hosting seminars domestically and internationally to promote
agricultural JCM, involving a wide range of players including financial
institutions in Japan and partner countries.

Call for
MAFF) applications

Preparation
of Draft JCM

Feasibility
Studies

Methodologies

Entrustment Accompanying Support

A 4

Organize ( e .
- gricultural JCM Seminars
e 'L in and outside Japan

v Attracting Investment in the Agricultural Sector
v Overseas Deployment of GHG Emission
Reduction Technologies
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%GJCM

d\ Global Environment Centre (GEC) [w]¥e[m]

URL: https://gec.jp/jcm/
GEC X: https://x.com/GEC_JCM_Info =] '

ﬁ The Joint Crediting Mechanism Implementation Agency, E
v designated by the Government of Japan (JCMA)
% URL: https://www.jcm.go.jp/en-top/




