
Cristián Mosella V.

Co-Founder and Executive Director | EnergyLab

cmosella@energylab.cl

@cmosellav

29 de agosto de 2019

Climate Change Policy and Strategy
in Chile

mailto:cmosella@energylab.cl


1. High Level National Climate Change Overview

2. Economic Figures

3. CO2 Emissions Figures

4. Chilean NDC

5. Some Challenges

Agenda



We develop innovative tools and business models for the energy industry, aiming to add 
value to the different stakeholders, while promoting a paradigm shift around the 

generation, trading and good use of energy.
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Climate Change National Overview



Chile: A carbon neutral country by 2050



National agreement for phasing-out coal fired
power plants by 2040



Climate Change Law under discussion in 
Congress during 2019



Chile’s Economic
Figures



Japan’s economy is more tan 16x Chilean’s economy

Gross Domestic Product (USD MM, 2018) GDP per cápita (USD, PPP, 2018)

Source: IMF.



Open Economy: 26 Trade Agreements

Source: DIRECON-ProChile, Banco Central de Chile and FMI (WEO October 2017).



Chilean main exports (USD millions)

Source: DIRECON-ProChile and Banco Central de Chile.



Chilean commercial exchange evolution

Source: DIRECON-ProChile, Banco Central de Chile and Servicio Nacional de Aduanas.



Manufacturing industry:  Stagnant growth and losing economic share

Agricultural and Forestry

Fishing

Mining

Manufacturing Industry

Electricity, gas, water and waste 
management

Transport
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hotels
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Financial and business 
services

Source: Banco Central de Chile.



Activity: Global economic uncertainty leads FMI to decrease  growth 
prospects, except for Chile 

Source: World Economic Outlook April 2019, FMI.



Chile’s CO2 Emissions
Figures



Greenhouse Gases Chilean Inventory

Source: Tercer Informe Bianual de Actualización de Chile sobre Cambio Climático, 2018.



Source: Tercer Informe Bianual de Actualización de Chile sobre Cambio Climático, 2018.

Greenhouse Gases Chilean Inventory: Energy Sector



Source: Tercer Informe Bianual de Actualización de Chile sobre Cambio Climático, 2018.

Greenhouse Gases Chilean Inventory: Power Generation Sector



Source: Tercer Informe Bianual de Actualización de Chile sobre Cambio Climático, 2018.

Greenhouse Gases Chilean Inventory: Transport Sector



Source: Tercer Informe Bianual de Actualización de Chile sobre Cambio Climático, 2018.

Greenhouse Gases Chilean Inventory: Mining Sector



But Chile has a long history in terms of emissions reductions,
being one of the most active countries in the world within the CDM
of the Kyoto Protocol

Source: Own elaboration based on CDM Pipeline up to July 1st, 2019.
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Chile’s Climate Actual Instruments
Nationally Determined Contribution (NDC)



Green Taxes: 5 USD/tonCO2e (Under Modernization Now)

Source: Precio al Carbono Chile.

Offsets under consideration as tax credit



Why is this relevant?



Source: Own elaboration based on CDM Pipeline up to July 1st, 2019.



Markets can reduce costs and mobilize additional resources

➢International carbon markets could reduce the cost of delivering the mitigation represented in 
NDCs by around 33% by 2030 and 50% by 20501.

➢Markets also increase resource mobilization: 
➢For instace$1 invested in emission reductions under CDM led to $4.60 to $10 in underlying low 

carbon investment1. 

1 World Bank. State and Trends of Carbon Pricing, 2016.

2 European Bank. Operationalizing Article 6 of The Paris Agreement, 2017.

They represent a powerful policy tool to catalyze entrepreneurship and action from 
the private sector and mobilize flows of finance2.



Markets can reduce costs and mobilize additional resources

Source: Forthcoming JGCRP & IETA Workshop on Value of Article 6 (2019)  – DRAFT – SUBJECT TO CHANGE.
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Some challenges?



1. Offsets usage potential

Carbon Tax
Credit

Voluntary
Compliance

Carbon
Bilateral 

Partnerships

ITMOs wider
approach



2. Offsets usage within the carbon neutrality

Source: Ministerio de Energía de Chile.



3. Pilot Project at Energy Sector: Regulatory Framework and 
Infrastructure

+ Regulatory Framework
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